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Signals Overview 

Aggregator CBI Reading
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Tonight’s Research Points  

     

• SPX closing below its lower Bollinger Band 4 days in a row has typically been followed 

by a bounce over the next 1-4 days. 

• SPY closed in the bottom 33% of its intraday range for the 5th day in a row. That has been 

rare, but often followed by a move up over the next couple of days.  

• During uptrends, the market often sees intraday selling on opex Friday. 

 
 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is again bullish. While selloffs can continue to get more extreme before they 

reverse, we seem to be within days of a short-term rally. 
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The Evidence 

Thursday was similar to the rest of the week in that early strength failed and the market closed 

lower. SPX fell 0.2%, the NASDAQ dropped 0.5%, and the Russell 2000 lost 0.3%. Breadth was 

mixed, with the NYSE Up Issues % coming in at 48% and the Up Volume % at 55%. NYSE total 

volume rose some from Wednesday’s level. 

 

One Quantifinder study noted that SPX is strongly oversold in looking at its Bollinger Bands. In 

fact it has closed below its lower Bollinger Band for 4 days in a row. Last seen in the 1/25/22 letter, 

the results are updated. 

 

 

 

Numbers here are very bullish. Here is the 4-day profit curve. 
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That is about as strong and steady as it gets. 

 

SPY has consistently closed near the lower end of its range over the last 5 days. The study below 

looks at other instances where SPY closed in the bottom third of its daily range for five days in a 

row. It was last seen in the 3/19/18 letter. 

 

 

 

Low instances, but very impressive numbers. Below is the list of instances with their 2-day returns. 
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I’d rather see more instances, but early indications are that this is a setup worth paying attention 

to. I have added this to the active list as well. 

 

Of course tomorrow is opex. I’ve written several times before about the downside intraday market 

tendency on opex days. I last discussed it in the 3/15/24 letter. I have copied that research below. 

Results are not updated, but SPY and QQQ both saw intraday selloffs on 3/15. So the numbers 

would not change much at all. 

 

Options expiration has long been a day that has seen weakness after the opening bell…  

 

This first study shows results of purchasing SPY at the open and then exiting at different times 

during the day.  
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As you can see, the bearish implications primarily play themselves out by early afternoon. (1000 

= 10am EST, 1200 = noon EST, 1400 = 2pm EST, etc.) Most of the downside would have been 

achieved by exiting at 2pm. Below is a look at a profit curve the 2pm exit. 

 

 

 

The strong move from upper left to lower right supports the bearish case. Next is the 4pm exit. 
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This is also impressive. 

 

QQQ has seen an even stronger tendency to sell off. This can be seen in the table and profit curves 

below. 
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The bearish edge appears alive and well here. It is something traders may want to consider on 

Friday morning. 

 

I have updated the Aggregator chart below.   

 

 
 

With tonight’s evidence considered, the green Aggregator Line moved higher above zero. Positive 

readings mean net expectations are for upside over the next few days. Meanwhile the black 

Differential Line remained above zero. The positive Differential Line reading means that SPX is 

oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to remain positive on Friday. This 

is unlikely to change. Meanwhile, the Differential Pivot will be 5083.92 on Friday. That is 1.5% 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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above Thursday’s close. Therefore, SPX will need to close up over 1.5% on Friday in order to flip 

from oversold to overbought versus recent expectations.  

 

So the Aggregator is again long. Evidence continues to build and there is ample room to the upside 

before SPX would turn overbought. This is all bullish. But every morning the market has been 

bought, and every day for the last week, that initial buying failed. While I like the long side, it is a 

little concerning that no bounce is sticking. One will come eventually…most likely in the next few 

days. But there is always the potential for more pain before the bounce arrives. I have one last lot 

to put on with my index trades. I will hold off on entering that for now. The market is struggling 

beyond most historical norms, geopolitical tensions are high heading into the weekend, and opex 

Fridays often see intraday selling. If Friday does not catch a bid, it could be an ugly day. So I will 

maintain my current position and then re-evaluate over the weekend to see if I might want another 

lot on Monday. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 4/15 – bullish 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

BRK.B – 1/3 @ $403.26 (buy @ limit) 

JPM – 1/3 @ $182.79 (buy @ limit) 

BRK.B – 1/3 @ $400.26 (buy @ limit) 

AIG – 1/3 @ $73.05 (buy @ limit) 

EMR - 1/3 @ $111.76 (buy @ limit) 

EMR - 1/3 @ $111.49 (buy @ limit) 

CAT – 1/3 @ $359.88 (buy @ limit) 

JPM – 1/3 @ $180.08 (buy @ limit) 

EMR - 1/3 @ $109.81 (buy @ limit) 

CAT – 1/3 @ $358.32 (buy @ limit) 

COP – 1/3 @ $128.33 (buy @ limit) 

New 

CAT – 1/3 @ $357.93 (buy @ limit) 

COP – 1/3 @ $128.33 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 13 (BRK.B-2, JPM-2, AIG, EMR-3, CAT-3, COP-2) 

 

http://quantifiableedges.com/subscribers/video/p/id/18


Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

 

CAT – buy 1/3 Catapult position @ $357.93 LIMIT. From the Catapult section above. This will 

be the 3rd and final lot of CAT. 

 

COP – buy 1/3 Catapult position @ $127.81 LIMIT. From the Catapult section above. This will 

be the 2nd of up to 3 lots of EMR. 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

BRK.B(1/3) 4/15/2024 $403.26 $399.89 -0.84% Catapult

JPM(1/3) 4/15/2024 $182.79 $181.25 -0.84% Catapult

SPY(1/4) 4/15/2024 $510.85 $499.52 -2.22% Aggregator

SPY1/4) 4/15/2024 $504.45 $499.52 -0.98% Aggregator

BRK.B(1/3) 4/16/2024 $400.26 $399.89 -0.09% Catapult

AIG(1/3) 4/16/2024 $73.05 $72.99 -0.08% Catapult

EMR(1/3) 4/16/2024 $111.76 $109.31 -2.19% Catapult

BRK.B(1/3) 4/17/2024 $396.92 $399.70 0.70% sold on open

EMR(1/3) 4/17/2024 $111.49 $109.31 -1.96% Catapult

SPY(1/4) 4/18/2024 $500.75 $499.52 -0.25% Aggregator

JPM(1/3) 4/18/2024 $180.08 $181.25 0.65% Catapult

EMR(1/3) 4/18/2024 $109.81 $109.31 -0.46% Catapult

CAT(1/3) 4/18/2024 $359.88 $357.93 -0.54% Catapult

CAT(1/3) 4/18/2024 $358.32 $357.93 -0.11% Catapult

COP(1/3) 4/18/2024 $128.33 $127.81 -0.41% Catapult  
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